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Dear 

Your annual financial review

Following our recent meeting, it is relevant to summarise our discussions by setting out for you where we are in your financial planning journey.

How is the master plan going?

Your master plan is to have sufficient money, now and throughout your life to satisfy the lifestyle you are accustomed to now and expecting later in life.

Our meeting identified that your main aim is to retain your current lifestyle throughout the rest of your retirement and your financial independence.  To you, financial independence means having at least a net income of £xx,xxx per annum throughout your retirement.  You would also like to leave a legacy for the children and the grandchildren to help them out as and when required.


What other aspects of your financial plan are we considering along the way?

Tax planning

Each year we consider whether your existing investments are in the most efficient tax vehicles for you, and that you have utilised those vehicles for any new money you have available.

To confirm this year we ensured your 
· ISAs are fully funded
· General investment account was drawn down within the limit of your annual CGT allowance

Generational planning
Every year, and this year was no exception, we examine the planning opportunities available to you to pass on as much of your asset pool to your survivors / future generations. In doing this we are mindful to ensure firstly your own position is protected.

In previous years you have put a Will in place, and I would recommend that you review this to ensure that it remains up to date with your current wishes.  You are considering changing your Will by incorporating a Discretionary Will Trust which will provide protection for your grandchildren if you and your children pre-decease them.  Ideally you would not like the grandchildren to receive the funds until at least their 21st birthday and you will discuss this with your Solicitor.  You are likely to review this towards the end of 2026.

You have now put Power of Attorneys in place covering both financial and health issues. 

I highlighted that at the present time with your Estate valued at around £1,700,000 you would be liable for inheritance tax at 40% above the available nil rate band meaning an inheritance tax bill of around £xx,xxx in the event of both of your deaths.

We did consider the remaining pool of opportunities for reducing the inheritance tax liability such as taking out insurance to insure the liability or to make gifts to the children, however, at this moment you discounted those options as you may need the capital  and you do not wish to take out any further insurance policy at this time.

Event planning
Each year we consider what capital sensitive events you have planned, how much they will cost, and whether you can afford to commit the required capital to that event.

You anticipate to continue to enjoy your holidays and you have sufficient funds on your deposits to cover those and everything else is adequately funded for, within your plan.

Debt and loan management
You are currently mortgage free and you do not have any debts for us to review currently.

Protection planning
We always look at the possibility of insuring your master plan. Essentially this means assessing whether insuring your life / health against a catastrophic event is a prudent course of action, because failing to significantly impact on the delivery of the master plan.

Previously, you had various insurances in place, however as you are both now retired and have sufficient assets for your needs, we agreed that you had no further need for protection insurance at this time. 


Investment planning
We work together to ensure as far as possible that your investments are running in a way that will help you to achieve your master plan, with as little risk as possible. Because investment is an inexact science and markets are prone to both spectacular rises and falls, we build in risk management (diversification) and risk premium (buffers) strategies.

We reviewed your current portfolio and agreed that if it continues to perform as it has done, your master plan will be satisfied (left field events excepted). You were pleased with the returns achieved in difficult markets over the last 12 months, without significantly lifting the amount of risk your portfolio is exposed to.

At our review meeting we also reviewed your capacity for loss by running a further cash flow forecast which incurred a similar fall that was experienced in the 2008/2009 market crash. To further stress test the cashflow we have then assumed that markets staged no recovery to see how your funds would survive such a scenario. In the cash flow I have assumed that Jon lived until age 83 and Alex lived until age 99. Then in the next 12 months a 15% stock market fall occurred that was then not recovered. I am pleased to report that the cash flow was able to survive until your 99th birthday. 

Therefore, on this basis as the funds lasted late into retirement and as the large property value is excluded from the cash flow (so funds could have been released by downsizing for example) I believe you do have sufficient capacity for loss on the current level of risk based on this type of scenario. You would also have the option to reduce expenditure if this situation occurred to aid the remaining capital.

Obviously, we do not know if any potential future falls could be greater than what was experienced in the past, however, I think we have used some tough assumptions as in most market downturns provided you remain invested over the longer term, you would experience some form of recovery in future years. 

If you wish to discuss further your capacity for loss please just contact me.

We also revisited your personal investment risk profile and agreed that your 40/60 portfolio is delivering the right returns for your needs, with a sufficient buffer in case of a significant market reversal.

As discussed today we have ceased the phased investment approach for the latest Transact General Investment Account and instead we will invest all the funds into the Donald 40/60.


Services we provide for you
These are set out in our Terms of Business and our Service Proposition and engagement agreement which originally accompanied it. A new Terms of Business was issued to you recently. We draw your attention to several items which have changed, most importantly.
· We will actively seek to review the suitability of the recommendations we have made historically, on an annual basis – this will require your participation by supplying us with updated information about you;
· We have also supplied a Privacy Policy Statement to conform with new data protection regulations. Please read this and the section on data protection in your Terms carefully.

Aggregated costs and charges
Over the last 12 months, the following costs and charges have been deducted from the investments you hold with us:

	Cost / Charge
	Amount
	Percentage

	Fund charges
	£ 2,850.51
	0.39%

	Product costs
	£      24.00
	0.003%

	Platform charges
	£ 1,973.43
	0.27%

	Advice charges
	£ 7,309.00
	1.00%

	TOTALS
	£12,156.94
	1.663%


If you would like a product by product break down, please let us know. 

The value of your portfolio at the end of the review period (25h September 20xx) was £730,900.00. Without the charges, we estimate the value would have been £743,056.94.

Put another way, the effect of the charges is to reduce the end value of these investments by £12,156.94. 

Please note the costs are necessary for your participation in the portfolios.


Summary
We have reviewed your financial position and relevant personal circumstances. Based on the information you have given us we believe the products you have, and where relevant their underlying investments, remain suitable, given your objectives.

If you need our help over the next year or decide to do anything “off plan” with your finances, please give us a call before you proceed, so we can make sure, as far as possible, that you remain on track with your mid- and long-term planning.


What core services have we delivered for you?

We have
· Moved old legacy policies into our core system where that has been to your advantage
· Maintained and updated your records to ensure we always have a clear understanding of our financial position
· Kept your financial position under review through the year adjusting with your agreement, where necessary
· Been available to you to answer any questions you may have from time to time.
· Sent you our periodic market commentary, to keep you abreast of market conditions
· Met with you from time to time to review your financial affairs.
· Ensured as far as possible that your master plan has remained on track.

What value added (behind the scenes) services have we given you this period?

We have
· Attended numerous fund managers to interrogate their processes so that we can be sure you are getting what they say you should be getting!
· Held monthly investment committee meetings to discuss and analyse market and fund dynamics, again to have more confidence in the resultant outcomes for you.
· Refreshed our knowledge through a continuous professional development programme

What next

Firstly, if you have any questions, please give us a call.

Thereafter, soon, we will pencil in a date for our next review. I know it is a long time away, but it is always good to have these things in mind, as an expectation.

Yours sincerely


